
 

 

 

 

 

 

INVESTMENT ADVISORY COMMITTEE MEETING 

AGENDA 

January 24, 2025 

 

1. Call to Order 
2. Roll Call 
3. Public Comments 
4. Approval of Minutes from Prior Meeting (October 22, 2024) 
5. Fund & Portfolio 
6. Investment Discussion 

a. Jason Click, Meeder Investment Management 
b. Jason Headings, Meeder Investment Management 

7. Investment Policy 
8. Linked Deposits 
9. Other Business 

a. 2025 IAC Meetings 
i. April, 24 2025 

ii. July, 16 2025 
iii. October, 14 2025 
iv. January, 9 2026 

10.  Adjournment 

 

 



 

 

 

 

 

 

INVESTMENT ADVISORY COMMITTEE MEETING 

Meeting Minutes 

October 22nd, 2024 

1. CALL TO ORDER 
 
Deputy Chief of Staff, Gallagher called the meeting to order at 1:04 PM. 
 

2. ATTENDEES 
 
CUYAHOGA COUNTY INVESTMENT ADVISORY COMMITTEE MEMBERS IN ATTENDANCE 
 
Jack H. Schron, Jr., Councilman 
Brad Cromes, Treasurer 
Katherine Gallagher, Deputy Chief of Staff (Standing in for executive Ronayne) 
 
CUYAHOGA COUNTY STAFF IN ATTENDANCE 
 
Ray McDaniel, Deputy Chief Treasurer (Remote) 
Michael Chambers Chief Fiscal Officer 
Jed Strohm, Assistant Investment and Cash Management Officer 
Michael King, Council Legal Counsel 
Trevor McAleer, Council Budget Liaison 
Liv Sontag, Public Service 
Jerad Zibritosky, Assistant Law Director 
Brandy Carney, Director of Public Safety & Justice 
 
OTHERS IN ATTENDANCE 
 
Jason Click, Meeder Investments 
Jason Headings, Meeder Investments 
Jason Szabo, Meeder Investments 
Sean Abbot-Klafter, member of the public 



 
3. Public Comment 

 
Sean Abbot-Klafter identified the sanctions the Biden administration has placed on the 
State of Israel and stated that there are various reputational risks involved in investing in 
Israel bonds. He promised a more detailed report in the future.  
 

4. Approval of Minutes from Prior Meeting (July 24, 2024) 
 
Gallagher asked for motion to accept the minutes. Michael Chambers adjusted the 
minutes to note that he was present at the previous meeting. Upon this adjustment, 
Schron and Cromes both concurred with accepting the minutes. 
 

5. Fund & Portfolio 

Jed Strohm, Assistant Investment & Cash Management Officer summarized the bank 
allocation and operational uses of the banking contracts. He also identified the Asset 
Allocation of the treasury funds.  

Jed Strohm, Assistant Investment & Cash Management Officer provided an update on the 
Opioid funds.  Strohm stated that as we receive investment proceeds through coupon 
interest receipts and bond maturation, the funds are reinvested with a five-year time 
horizon to lock in the higher interest rates. He identified that per projections from the 
Opioid team, we have structured these bonds so one matures every month once the 
money market funds are exhausted.  

 
6. Investment Discussion 

 
Jason Headings from Meeder Investment Management discussed the current economic, 
financial, and interest rate trends. The expectation is that restrictiveness will continue to 
abate, as the Fed projects interest rate reductions at a quarter point in both November 
and December. Inflation has remained stuck in the mid 2% range. Headings identified that 
it seems like we are getting closer to achieving a soft landing.  
 
Jason Click from Meeder Investment Management identified that the cash portion of the 
portfolio is larger than usual due to higher expected expenditures in Q4. He noted that 
both the rates and the maturities in our portfolio have gone up due to purchasing bonds 
with higher rate, and a longer maturity. Meeder is continuing to look at opportunities to 
swap low interest bonds with higher interest bonds. The Meeder team reconfirmed that 
Cuyahoga County Investments are compliant with the policy and are structured 
appropriately for the County’s short- and long-term liquidity needs. 



 
Schron sought confirmation that the opioid diversion center was the recipient of the 
funds held in the Opioid center. Strohm confirmed that is the case. Strohm confirmed that 
the higher interest rate environment will prolong the timeline for which the diversion 
center will be funded by these funds.  
 
Cromes moved to accept the presentation; Schron seconded. It passed. 
 

7. Linked Deposit 
a. Cromes reported that the HELP and Heritage Home loan remains available through 

Key, Huntington and First Federal of Lakewood. The onboarding of additional 
banks is still pending. 
 

8. Adjournment 
 

Gallaher adjourned the meeting at 1:38 PM. 
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Federal Reserve Cuts Rates
Fed funds rate dropped 

from 5.5% to 4.5%

The 3-mo Treasury Bill 
Yielded 5.33% in Dec 2023 
and ended the year at 4.31%

The 2-yr Treasury Note 
Yielded 4.25% in Dec 2023 

and ended the year at 4.24%

The 5-yr Treasury Note 
Yielded 3.85% in Dec 2023 

and ended the year at 4.38%

Globally central banks begin to lower 
rates

S&P 500 closes 
near an all-time high, 
up 23% for the year

U.S. Economic Growth 
Was better than 

economists expected

U.S. Treasury yield curve
Uninverts

U.S. 
Unemployment Rate 

Climbs from 3.7% 
(Dec 2023) 

to 4.2% 
(Nov 2024)

U.S. Federal debt tops 
$36 trillion

YOY CPI drops from 
3.4% (Dec 2023) to 

2.7% (Nov 2024)

2024 Year In Review

SOURCE: MEEDER PUBLIC FUNDS



FIGEY Outlook and Commentary

SOURCE: MEEDER PUBLIC FUNDS AS OF 1/10/25
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METRIC ANALYSIS

Fed Funds Rate
The Federal Reserve is expecting to lower the Fed Funds rate 50 basis points (0.50%) 
in 2025. The Fed Funds futures market is pricing in approximately 30 basis points of cuts for 
2025 and end the year at 4.0%. 

Inflation
The Consumer Price Index (CPI) has been rising the past few months and is currently 
at 2.7% on a YoY basis. Economists surveyed by Bloomberg expect CPI YoY to average 
2.5% for 2025. 

Growth
Gross Domestic Product (GDP) grew faster in 2024 than most economists expected 
(currently estimated at 2.7%). The Federal Reserve is expecting GDP to slow in 2025 
and average 2.1% for the full year.

Employment
Weekly initial unemployment (jobless) claims remain near historically low levels but continuing 
jobless claims (those receiving ongoing unemployment benefits) continue to climb. The 
unemployment rate remains low at 4.1%. 

Yields
The 2-year Treasury yield has risen about 80 basis points from last September’s low of 
3.54%, but is still approximately 85 basis points from the 5.22% cycle high of October 2023.   



Fed Funds

SOURCE: BLOOMBERG AS OF 1/10/2025 

• The Federal Reserve executed the first 
lowering of the Fed Funds rate since 
2020 at the September 18th meeting by 
.50%, followed by .25% cuts at both 
the November 7th and December 18th 
meetings. 

• The Fed expects to cut the Fed Funds 
rate by .50% or 50 basis points by the 
end of 2025.

• The Fed Funds futures market rate for 
December 2025 dipped to a low near 
2.75% last September.

• Futures market participants for the 
December 2025 rate are not pricing in 
as many cuts as the Federal Reserve.
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Inflation

SOURCE: BLOOMBERG, BUREAU OF LABOR STATISTICS 

• Inflation has remained sticky the past 
few months with consumer prices 
trending slightly higher.

• The year-over-year Consumer Price 
Index may see declines during the first 
quarter of 2025 as higher month-over-
month rates from early 2024 drop out.

• Housing and auto insurance prices 
have pushed inflation higher recently.

5

2.0%

2.2%

2.4%

2.6%

2.8%

3.0%

3.2%

3.4%

3.6%

D
e

c
-2

3

J
a

n
-2

4

F
e

b
-2

4

M
a

r-
2

4

A
p

r-
2

4

M
a

y
-2

4

J
u

n
-2

4

J
u

l-
2

4

A
u

g
-2

4

S
e

p
-2

4

O
c

t-
2

4

N
o

v
-2

4

D
e

c
-2

4

CPI YoY 

0.2%

0.3%

0.4% 0.4%

0.3%

0.0%

-0.1%

0.2% 0.2% 0.2% 0.2%

0.3%

-0.3%

-0.1%

0.1%

0.3%

0.5%

D
e

c
-2

3

J
a

n
-2

4

F
e

b
-2

4

M
a

r-
2

4

A
p

r-
2

4

M
a

y
-2

4

J
u

n
-2

4

J
u

l-
2

4

A
u

g
-2

4

S
e

p
-2

4

O
c

t-
2

4

N
o

v
-2

4

D
e

c
-2

4

CPI MoM 



5.6%

6.4%

3.5%

7.4%

-1.0%

0.3%

2.7%

3.4%

2.8%

2.4%

4.4%

3.2%

1.6%

3.0% 3.1%

2.4% 2.5%
2.2%

2.0% 1.9%

-2%

-1%

0%

1%

2%

3%

4%

5%

6%

7%

8%

Q1 21 Q2 21 Q3 21 Q4 21 Q1 22 Q2 22 Q3 22 Q4 22 Q1 23 Q2 23 Q3 23 Q4 23 Q1 24 Q2 24 Q3 24 Q4 24 Q1 25 Q2 25 Q3 25 Q4 25

Real GDP QoQ

Growth

SOURCE: BLOOMBERG, BUREAU OF ECONOMIC ANALYSIS

6

• U.S. economic growth for 2024 was 
substantially better than economists 
expected at the start of the year.

• Economists surveyed by Bloomberg 
are expecting GDP growth to slow 
during 2025.

• The uncertainty of what changes the 
Trump administration will enact has 
clouded economic forecasts.

Bloomberg 
Survey 

Estimates



Employment

SOURCE: BLOOMBERG, DEPARTMENT OF LABOR 

• Weekly Initial Jobless (unemployment) 
Claims remain at historically low levels. 
This is typically a sign of a balanced 
labor market.

• However, continuing unemployment 
claims have generally been climbing 
since 2022. 

• The Federal Reserve members and 
economists will be keeping a keen eye 
on the labor market for clues of 
weakening. 
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US & Regional Labor Markets

SOURCES: BLOOMBERG, BUREAU OF LABOR STATISTICS, FRED

0%

5%

10%

15%

20%

25%

0

500

1000

1500

2000

2500

3000

3500

D
e

c
-1

4

M
a

r-
15

J
u

n
-1

5

S
e

p
-1

5

D
e

c
-1

5

M
a

r-
16

J
u

n
-1

6

S
e

p
-1

6

D
e

c
-1

6

M
a

r-
17

J
u

n
-1

7

S
e

p
-1

7

D
e

c
-1

7

M
a

r-
18

J
u

n
-1

8

S
e

p
-1

8

D
e

c
-1

8

M
a

r-
19

J
u

n
-1

9

S
e

p
-1

9

D
e

c
-1

9

M
a

r-
2

0

J
u

n
-2

0

S
e

p
-2

0

D
e

c
-2

0

M
a

r-
2

1

J
u

n
-2

1

S
e

p
-2

1

D
e

c
-2

1

M
a

r-
2

2

J
u

n
-2

2

S
e

p
-2

2

D
e

c
-2

2

M
a

r-
2

3

J
u

n
-2

3

S
e

p
-2

3

D
e

c
-2

3

M
a

r-
2

4

J
u

n
-2

4

S
e

p
-2

4

D
e

c
-2

4

NATIONAL UNEMPLOYMENT OHIO UNEMPLOYMENT CUYAHOGA COUNTY UNEMPLOYMENT

Employment

8



Yields

SOURCE: BLOOMBERG AS OF 1/10/25

• The 2-year Treasury note’s yield 
peaked in October 2023 when the Fed 
Funds rate was at the top of its cycle.

• Intermediate-term and longer-term 
rates have increased since September 
of last year with sticky inflation, 
election results, and an improving job 
market.

• Even though intermediate-term interest 
rates have declined from cycle highs, 
they are still materially higher than the 
average the past 20 years. 

9

3.50%

3.75%

4.00%

4.25%

4.50%

4.75%

5.00%

5.25%

5.50%

5.75%

Yields: U.S. 2 Yr T-Note vs. Fed Funds Upper Limit

2Yr Fed Funds



PORTFOLIO REVIEW



Your Portfolio
Cash                    $1,297,622

Securities                      $842,180,505

Total Portfolio                     $843,478,126

Your Securities
Weighted Average Maturity          2.52 years

Weighted Average Yield                     2.92%

Estimated Annual Income     $24,591,671

Your Asset Allocation

Your Maturity Distribution

25%

17%

22%

17% 17%

2% -

 50,000,000

 100,000,000

 150,000,000

 200,000,000

 250,000,000

0-1 year 1-2 years 2-3 years 3-4 years 4-5 years 5+ years

49%

35%

4%
2%

10%
US Government Agencies

US Treasuries

Municipal Securities

Foreign Securities

Corporate Notes

CORE PORTFOLIO REVIEW
Cuyahoga County portfolio as of 12/31/2024

ALL VALUES SHOWN AT COST. YIELD AND INTEREST INCOME INFORMATION IS ANNUALIZED. ALL YIELD INFORMATION IS SHOWN GROSS OF ANY ADVISORY AND CUSTODY FEES AND IS BASED ON YIELD TO MATURITY AT COST. 
PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS.
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Yield information is annualized. All yield information is shown gross of any advisory and custody fees and is based on yield to maturity at cost. 
Past performance is not a guarantee of future results.

PORTFOLIO SIZE
WEIGHTED AVERAGE 

MATURITY
WEIGHTED AVERAGE 

YIELD

2017 $743,993,000 2.83 1.70%

2018 $689,959,719 2.40 2.19%

2019 $776,515,558 2.83 2.01%

2020 $647,284,593 2.89 1.15%

2021 $914,448,905 2.89 0.97%

2022 $919,607,905 2.56 1.85%

2023 $932,738,180 2.55 2.52%

2024 $842,180,505 2.52 2.92%

Year-end Investment Statistics
2017 - 2024
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Compliance Review - Core Portfolio as of 12/31/2024

Policy Requirements Current Allocation Max Allocation Test Results

U.S. Treasury Bills/Notes/Bonds 36% 100% ✓︎

U.S. Government Agencies 48% 100% ✓︎

Commercial Paper & Bankers’ Acceptances 0% 40% ✓︎

Municipal Bonds/Notes 4% 20% ✓︎

Money Market Mutual Funds 0% 75% ✓︎

Corporate Bonds/Notes 10% 15% ✓︎

Foreign Bonds/Notes 2% 2% ✓︎

✓︎ = Compliant     ✕= Non-compliant
13



QUARTERLY COMPARISON
Cuyahoga County Core Portfolio

1. PERFORMANCE ON TRADE DATE BASIS, GROSS (I.E. BEFORE FEES)
2. BENCHMARK IS A 24-MONTH MOVING AVERAGE OF THE 2-YEAR CONSTANT MATURITY TREASURY
3. 60-MONTH AVG OF ICE BOFA 0-5 YEAR US TREASURY INDEX
4. STAR OHIO MONTHLY DISTRIBUTION YIELDS RETRIEVED ONLINE FROM THE STATE TREASURER OF OHIO WEBSITE
5. YIELDS FOR CUYAHOGA COUNTY PRIOR TO 9/30/2017, USING YIELDS CALCULATED ON THE ‘LONG TERM PORTFOLIO’

Quarter Ended December 31, 2024
Yield To Maturity

Cuyahoga County1 2.92%

Legacy Benchmark2 4.48%

0-5 YR US Treasury Index3 2.56%

STAR Ohio4 4.60%
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Your Portfolio
Cash                    $2,177,953

Securities                        $61,238,317

Total Portfolio                       $63,416,270

Your Securities
Weighted Average Maturity          2.62 years

Weighted Average Yield                     3.48%

Estimated Annual Income       $2,131,093

Your Asset Allocation

Your Maturity Distribution

23%

15%
17%

15%

30%

 -

 2,000,000

 4,000,000

 6,000,000

 8,000,000

 10,000,000

 12,000,000

 14,000,000

 16,000,000

 18,000,000

 20,000,000

0-1 year 1-2 years 2-3 years 3-4 years 4-5 years

OPIOID SETTLEMENT PORTFOLIO REVIEW
Cuyahoga County portfolio as of 12/31/2024

ALL VALUES SHOWN AT COST. YIELD AND INTEREST INCOME INFORMATION IS ANNUALIZED. ALL YIELD INFORMATION IS SHOWN GROSS OF ANY ADVISORY AND CUSTODY FEES AND IS BASED ON YIELD TO MATURITY AT COST. 
PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS.
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Compliance Review - Opioid Settlement Portfolio as of 12/31/2024

Policy Requirements Current Allocation Max Allocation Test Results

U.S. Treasury Bills/Notes/Bonds 51% 100% ✓︎

U.S. Government Agencies 42% 100% ✓︎

Commercial Paper & Bankers’ Acceptances 4% 40% ✓︎

Municipal Bonds/Notes 0% 20% ✓︎

Money Market Mutual Funds 3% 75% ✓︎

Corporate Bonds/Notes 0% 15% ✓︎

Foreign Bonds/Notes 0% 2% ✓︎

16
✓︎ = Compliant     ✕= Non-compliant



Meeder Public Funds

6125 Memorial Drive
Dublin, OH 43017

901 Mopac Expressway 
South, Building 1, Suite 
300, Austin, Texas 78746

120 North Washington 
Square, Suite 300, 
Lansing, Michigan, 48933

111 West Ocean Blvd., 4th 
Floor Long Beach, CA 
90802

222 Main Street, 5th 
Floor, Salt Lake City, UT 
84101

10655 Park Run Drive, 
Suite 120, Las Vegas, NV 
89144

meederpublicfunds.com

866.633.3371

Disclosures

Meeder Public Funds, Inc. is a registered investment adviser with the Securities and Exchange Commission 
(SEC) under the Investment Advisers Act of 1940.  Registration with the SEC does not imply a certain level of 
skill or training.  The opinions expressed in this presentation are those of Meeder Public Funds, Inc. The 
material presented has been derived from sources considered to be reliable, but the accuracy and 
completeness cannot be guaranteed.

Past performance does not guarantee future results. Opinions and forecasts are all subject to change at any 
time, based on market and other conditions, and should not be construed as a recommendation of any specific 
security. Investing in securities involves inherent risks, including the risk that you can lose the value of your 
investment. Any forecast, projection, or prediction of the market, the economy, economic trends, and fixed-
income markets are based upon current opinion as of the date of issue and are also subject to change. 
Opinions and data presented are not necessarily indicative of future events or expected performance. Meeder 
Public Funds, Inc. cannot and does not claim to be able to accurately predict the future investment 
performance of any individual security or of any asset class. There is no assurance that the investment 
process will consistently lead to successful results. The investment return and principal value of an investment 
will fluctuate, thus an investor’s shares, or units, when redeemed, may be worth more or less than their original 
cost.
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MeederPublicFunds.com

Disclosures



 
    2079 E. Ninth St.  |  Cleveland, OH 44115  |  216-443-7400  |  cuyahogacounty.gov 

Treasurer’s Office 

 
Investment Policy – Proposed Changes 2025 

Summary 
 

Substantive 
 

 Consolidated “Purpose” statement, emphasize investment authority rests with the Treasurer’s Office. 
Moved balance RE: scope, public duties, fiduciary standards etc. to other sections of the policy. 

 Added section regarding the “Investment Advisory Committee – Membership, Meetings, and Minutes” 
practices consistent with the Ohio Revised Code and actual practice. 

 Added section regarding “Policy Adoption and Revision” (replaces information found later in existing 
policy). 

 Added section regarding “Rule of Law.” 
 Added section regarding “Standard of Prudence and Release of Liability,” containing expansion on 

provisions previously listed in the “Purpose” and “Standard of Prudence” sections and updating liability 
standards to reflect current ORC language. 

 Expanded “Ethics and Conflict of Interest” section to reflect various sources of authority (ORC, County 
Code, FINRA, SEC, and CFA Institute). 

 Updated “Scope of the Investment Policy” section to tighten language. 
 Expanded “Investment Objectives” section to include descriptions of objectives, and to add a 

subsection on “Sustainability.” Included language explicitly authorizing linked deposit programs under 
subsection on “Maximizing return.” 

 Consolidated “Delegation of Authority” and “Investment Advisory Committee” sections into “Procedures 
and Limitations” section. 

 Removed specific provisions of “Authorized Investments” section pulled from the ORC, and replaced 
with broader language allowing investment in securities authorized by the ORC. 

 Added linked deposits to “Portfolio Diversification” table, corrected information so that foreign debt limits 
reflect ORC. 

 Deleted “Maximum Maturity” section, incorporated concepts elsewhere in policy. 
 Adjusted average maturity target in “Prohibited Investments and Investment Practices” section to 

provide clearer guardrails. 
 Consolidated language in “Eligible Banks and Broker/Dealers.” 
 Deleted “Performance Standards” section, incorporate concepts elsewhere in policy. 
 Added section on “Continuing Education” reflecting requirements of ORC. 
 Added “Statement of Currency and Compliance” reflecting change dates, filing with Auditor of State, 

etc. 
 Added “Treasurer Recommendation and Approval” section. 
 Added “Investment Advisory Committee Acceptance and Approval” section. 
 Added “Acknowledgment of Policy Receipt, Understanding and Adherence” for use by entities investing 

on the County’s behalf (compliance w/ ORC provisions and best practices). 
 Removed terms from the “Glossary” no longer appearing in the policy. 

 
Stylistic 
 

 Placed policy on current Cuyahoga County Treasurer’s Office letterhead, consistent with other Office 
policies. 

 Removed table of contents. 
 Restyled and reordered various headers/titles. 
 Minor grammatical/formatting changes throughout. 
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Treasurer’s Office 
 

 
 

Treasurer’s Office – Cuyahoga County, Ohio 
Statement of Investment Policy 

This version effective as of January 24, 2025 
 
Introduction 
 
This Investment Policy (the “Policy”) is the investment policy of Cuyahoga County, Ohio (the “County”). It has been 
approved by the County Treasurer (the “Treasurer”), adopted by majority vote of the Investment Advisory 
Committee (the “Committee”), and supersedes the previously adopted policy originally adopted on January 19, 
1999 and last revised April 30, 2021.  
 
Purpose 
 
The purpose of this Policy is to establish the priorities, procedures and guidelines, based upon applicable provisions 
of the Ohio Revised Code (“ORC”) that shall govern the investment of the County’s public moneys and the 
management of the assets in which those moneys are invested (the “Portfolio”). Any such investment shall be made 
under direction and control of the County Treasurer’s Office.  
 
Investment Advisory Committee – Membership, Meetings and Minutes 
 
The Investment Advisory Committee (“Committee”) shall consist of three members: the County Executive, the 
County Treasurer and a representative of the County Council. Members may designate alternates by providing 
a signed writing to the Secretary of the Committee at any time.  
 
The Committee’s first meeting of the calendar year shall serve as the Committee’s organization meeting within the 
meaning of the ORC. Notice of the organization meeting shall be provided to the public via publication on the County’s 
website and the County’s general events calendar hosted on that website. Such notice shall be given a minimum of one 
week prior to the meeting. 
 
At its organization meeting, the Committee shall select from its membership a Chair, Vice Chair and Secretary. The 
Committee shall also use this meeting to establish the dates, times and locations for its regular meetings for the year to 
come, and to review this policy (including provisions on membership, meetings and record keeping). Committee 
members shall receive no additional compensation. 
 
The Committee shall meet at least quarterly to review the performance of the County’s Portfolio, and to advise the 
Treasurer on the County’s investments to ensure the safest and best stewardship of those investments. Any member 
of the Committee, upon giving five days’ notice, may call a special meeting of the Committee. In such an event, notice 
must be provided to members of the media and public who have requested such notice of the time, date and location of 
meetings a minimum of 24 hours in advance, except in the event of an emergency requiring immediate official action. 
 
Emergency meetings as defined by the ORC may be called by any member for any reason allowable under the law, so 
long as reasonable effort is made to immediately notify members of the media and public who have so requested of the 
time, place, and purpose of the meeting. 
 
Any individual wishing to receive written notice of the Committee’s meetings may do so by making a written request and 
providing stamped, self-addressed envelopes or a working email address to the secretary of the Committee. The 
Committee shall make reasonable efforts to broadcast its proceedings electronically utilizing the County’s official web 
communications channels. Unless otherwise specified, notices shall be provided for meeting dates and times via 
publication on the County’s website. 
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Members of the public wishing to comment at Committee meetings shall be afforded an opportunity to do so, consistent 
with the rules governing public comment then in effect. 
 
The Secretary or their designee shall serve as the custodian of records relating to the Committee’s formal actions. Such 
records shall include written meeting minutes which accurately reflect the Committee’s decisions, including motions, 
formal votes, and a record of how each member of the Committee voted. These records shall also include such 
information as is reasonably necessary to understand and appreciate the Committee’s decision-making process and 
rationale. 
 
Policy Adoption and Revision  
 
This Policy has been adopted by a majority vote of the Committee at the recommendation of the Treasurer. It 
can only be changed by a majority vote taken at a public meeting consistent with the provisions of this Policy 
and the ORC. This Policy shall comply with the provisions of Section 701.06 of the Cuyahoga County Code, 
including publication of this Policy on the Treasurer’s Office website.  
 
A copy of any amended Policy approved by the Committee shall be filed with the Auditor of State pursuant to 
ORC 135.35(K)(1).  
 
Rule of Law  
 
The procedures and guidelines contained in this Policy are based upon applicable provisions of the ORC, 
including but not limited to Chapter 135. 
 
Standard of Prudence and Release of Liability 
 
The standard of prudence to be applied to the investment of the Portfolio shall be the Uniform Prudent Investor Act 
standard, as codified in ORC 5809.02 and applied in the context of overall Portfolio management. 
 
In accordance with this standard, all participants in the investment process shall exercise reasonable discretion in 
acting as custodians of the public trust. All participants in the investment process recognize that the Portfolio is 
subject to periodic review and evaluation. The Portfolio and its Procedures (as defined below) shall be managed with 
a degree of professionalism worthy of the public trust and shall conform to all state and local statutes governing the 
investment of public funds. 
 
Investment staff acting in accordance with this policy, or any other written procedures pertaining to the 
administration and management of the Portfolio  who exercise the proper due diligence shall be relieved of 
personal liability for an individual security’s credit risk or market price changes, provided deviations from 
expectations are reported in a timely fashion to the Committee and that appropriate action is taken to control and 
prevent any further adverse developments. 
 
Ethics and Conflict of Interest 
 
The Cuyahoga County Treasurer’s Office and the Committee recognize the responsibility the Treasurer’s Office 
has in administering the County’s investable assets. Maintaining integrity and public trust in the process is 
essential. All persons responsible for the investment of County funds acting in their professional capacities owe a 
fiduciary duty to the taxpayers of Cuyahoga County.  
 
All persons involved in the investment process shall refrain from personal business activity that could conflict with 
the proper execution and management of the investment program, or that could impair their ability to make impartial 
decisions. Members of the Committee, employees of the Treasurer’s Office, and investment officials shall disclose any 
material interest in financial institutions with which they conduct business, and shall further disclose any personal 
finance or investment positions that could be related to the performance of the Portfolio. All such members, 
employees, and officials shall refrain from undertaking personal investment transactions with the same individual(s) 
with which business is conducted on behalf of the County, subordinate any personal investment transactions to 
those of the County (particularly with regard to the timing of purchases and sales) and further refrain from securing 
personal gifts from brokers or others with which they conduct County business. Members, employees, and officials 
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shall be governed by the provisions of the Ohio ethics law1 and Cuyahoga County Ethics Code,2 as well as the 
codes of conduct established by the Financial Industry Regulatory Authority (“FINRA”),3 Securities and Exchange 
Commission,4 and the code of ethics and standards of conduct of the CFA Institute.5 
 
Scope of the Investment Policy 
 
This Policy governs the administration and management of all public moneys held for investment by the County 
Treasurer, as described in the Annual Financial Report of the County. Any practice not clearly authorized under 
this Policy is prohibited. The guidance set forth herein shall be strictly adhered to by all individuals involved in or 
responsible for any aspect of the management or administration of those funds. 
 
Investment Objectives 
 
In order of priority, the investment objectives of Cuyahoga County are: 
 

1. Compliance with state and federal law; 
 

2. Safety of principal; 
 
County funds shall be invested in a manner that ensures the preservation of capital within the context of credit 
and market risk. 
 
Credit risk, for purposes of this Policy, shall be defined as the risk of loss due to the failure of a security issuer 
to pay principal or interest, or the failure of the issuer to make timely payments of principal or interest. Eligible 
investments under the ORC subject to credit risk include certificates of deposit, commercial paper, corporate 
bonds, and banker’s acceptances. Credit risk shall be minimized by a) diversifying assets by issuer; b) ensuring 
that required, minimum credit quality ratings exist prior to the purchase of such instruments; c) maintaining 
adequate collateralization as required by the ORC; and d) obtaining delivery of securities purchased subject 
to a repurchaser agreement to the Treasurer or an appropriate custodian under the provisions of this policy.  
 
Market risk, for purposes of this Policy, shall be defined as the risk of loss due to fluctuations in the financial 
marketplace, based upon changes in the general and individual levels of interest rates. Market risk shall be 
minimized by a) maintaining adequate liquidity so that, where possible, current obligations of the County may 
be met without selling securities prior to maturity; and b) diversifying investments as to maturity, issuer and 
type. 
 

3.  Maintenance of liquidity;  
 
The portfolio shall be managed to retain sufficient liquidity as is necessary to meet all current obligations of the 
County that might reasonably be anticipated, and shall be structured so that investments mature concurrently 
with known cash needs.  
 
The Treasurer or an authorized designee may elect to separate the County’s total investment fund balances 
into a liquidity portfolio, comprised of short-term investments and/or eligible money market funds, and a core 
portfolio comprised of various eligible securities with longer-term maturities. 
 

4. Maximizing return; and 
 
The portfolio shall be managed in such a fashion as to attain a market-average rate of return throughout 
budgetary and economic cycles, taking into account the provisions of the ORC, the requirements of this policy, 
and cash flow needs within the County. 

 
1 See https://ethics.ohio.gov/education/overview.html. Last accessed January 11, 2024. 
2See https://cuyahogacounty.gov/code/titles/title-4-ethics. Last accessed January 11, 2024. 
3 See https://www.finra.org/careers/investment-and-securities-account-restrictions-under-finras-code-conduct. Last accessed January 11, 
2024. 
4 See https://www.sec.gov/Archives/edgar/data/1270436/000119312510052707/dex141.htm. Last accessed January 11, 2024. 
5 See https://www.cfainstitute.org/en/ethics-standards/ethics/code-of-ethics-standards-of-conduct-guidance. Last accessed January 11, 2024. 
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For purposes of this policy, “market-average rate of return” shall be defined as the 60-month average of the 
ICE BofA 0-5 Year U.S. Treasury Index.  
 
In pursuit of public policy goals, and consistent with the provisions of Ohio law, the County may accept lower-
than-market yields in limited circumstances and for a limited period (not to exceed five years for any single 
instrument). Such investments shall not exceed 5% of the County’s overall portfolio. 
 

5. Sustainability. 
 

The Treasurer shall prudently consider sustainability factors in investment decision making, analysis, portfolio 
construction, risk management, due diligence, and investment ownership. Sustainability factors may include, 
but are not limited to: 

 
a. Corporate governance and leadership factors, such as the independence of boards and 

auditors, the expertise and competence of corporate boards and executives, systemic risk 
management practices, executive compensation structures, transparency and reporting, 
leadership diversity, regulatory and legal compliance, shareholder rights, and ethical conduct 
and business practices. 

b. Environmental factors such as climate competence, greenhouse gas emissions, air quality, 
energy management, water and wastewater management, waste and hazardous materials 
management, management of plastics and forever chemicals, and ecological impacts. 

c. Social capital factors that may have an adverse or positive impact on customers, local 
communities, the public, and/or government, such as human rights, customer welfare, data 
privacy, cyber security, access and affordability, product quality and safety, selling practices 
and product labeling, community reinvestment, and community relations. 

d. Human capital factors that recognize that the workforce is an important asset to delivering 
long-term value, including factors such as labor practices, responsible contractor and bidder 
policies, employee health and safety, employee engagement, diversity, equity, and inclusion, 
and incentives and compensation. 

e. Business model and innovation factors that reflect an ability to plan and forecast opportunities 
and risks, and whether the company can create long-term shareholder value, including factors 
such as supply chain management, materials sourcing and efficiency, business model 
resilience, product design and life cycle management, and physical impacts of climate change. 

 
Sustainability factors shall be duly considered within the framework of this policy and relevant State and Federal 
law, with an emphasis on materiality and the reasonable likelihood such factors substantially impact the overall 
financial condition or operating performance of any given investment vehicle. 
 
Procedures and Limitations 
 
The Treasurer shall establish written procedures (the “Procedures”) for the operation of the investment program 
consistent with this Policy, shall establish a system of controls to regulate the activities of subordinate officials and 
shall be responsible for all transactions undertaken. The Procedures shall include reference to safekeeping, PSA 
repurchase agreements, wire transfer agreements, banking service contracts and collateral/depository 
agreements. Such Procedures shall also include explicit delegation of authority to persons responsible for 
investment transactions.  
 
The Treasurer may retain the services of an Investment Advisor, in accordance with the requirements of ORC 
135.341(D) to assist in performing investment management activities.  
 
No person may engage in an investment transaction except as provided under the terms of this Policy and the 
Procedures. Further, the roles and responsibilities of staff assigned to perform investment management duties 
shall be clearly defined through the drafting and maintenance of formal job descriptions and an established chain 
of command.  
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Authorized Investments 
 
The Treasurer, or an authorized designee, shall be permitted to invest in any security specifically authorized for 
investment by counties in the ORC.  
 
Portfolio Diversification 
 
The portfolio shall be structured to diversify investments to reduce the risk of loss resulting from over-concentration 
of assets in a specific maturity, a specific issuer or a specific type of investment. The maximum percentage of the 
total average portfolio permitted in each eligible investment is as follows: 
 

Permitted Investment Sector Limit Issuer Limit 
A. U.S. Treasury Obligations 100% 100% 

B. Federal Agency (Fixed Rate) 100%  
 
40% C. Federal Agency (Callable) 70% 

 
D. * Repurchase Agreements 

 
50% 

25 % or $150 million, 
whichever is less 

E.  Commercial Paper and Bankers’ 
Acceptances combined 

 
40% 

 
5% 

F. Certificates of Deposit 50% 10% 

G. * Bank Deposits (excluding CDs) 100% 100% 

H. Municipal Obligations 20% 5% 

I.  * STAR Ohio 100% 100% 

J. * Money Market Mutual Funds 75% 25% 

K. Corporate Notes 15% 5% 

L. Foreign Notes 2% 2% 
 

M. Delinquent Tax Anticipation Notes 15% 15% 

N. Linked Deposits 5% 5% 

 
For purposes of this policy, the County’s total average portfolio will be equal to the average investable balance 
for the 12-month period ending one month prior to the current month. For the preceding cash equivalent 
investments, indicated by an “*” (Overnight Repurchase Agreements, Bank Deposits excluding CDs, STAR 
Ohio, and Money Market Mutual Funds), the total average portfolio will be equal to the prior day's portfolio 
market value. 
 
Prohibited Investments and Investment Practices 
 
The purchase of any security with a final maturity in excess of five years, in accordance with ORC Section 135 
(except as provided under Section 135.35), must be approved via resolution by the Committee. To control the 
volatility of the long-term portfolio, the County Treasurer shall determine an average maturity target for the full 
portfolio, neither to exceed three years nor fall below a year under normal market conditions. 
 
Notwithstanding these limitations, in no case will the assets in either category be invested in securities with a term 
to maturity that exceeds the expected disbursement date of those funds. No provision of this section shall be 
construed to invalidate longer-term investments made prior to the adoption of this policy, so long as such 
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investments were made consistent with the requirements of the ORC. 
 
The County is expressly prohibited from the following investments and investment practices: 
 

1. Borrowing funds for the sole purpose of reinvesting the proceeds of such borrowing; 
 

2. Issuing taxable Tax or Current Revenue Anticipation Notes for the sole purpose of investing the proceeds; 
 

3. Investment in reverse repurchase agreements; 
 

4. Short sales (selling a specific security before it has been legally purchased); 
 

5. Pair-offs (buying a security and selling it before the settlement date); 
 

6. Speculative trading (repetitive buying and selling of the same or similar securities for the purpose of capital 
gains);  

 
7. Investment in securities commonly known as derivatives, structured notes, or trusts collateralized by 

Treasury obligations. A treasury inflation-protected security shall not be considered a derivative, provided 
the security matures not later than five years after purchase; and 

 
8. Any other investment practices prohibited by state or federal law and inconsistent with the parameters of 

this policy. 
 

Monitoring and Adjusting the Portfolio 
 
Treasurer’s Office staff, in coordination with any applicable Investment Advisor, shall routinely monitor the 
contents of the Portfolio, the available markets and the relative values of competing instruments, and adjust the 
portfolio as necessary to meet the investment objectives listed above. It is recognized and understood that this 
non-speculative active management of portfolio holdings may cause a book loss on the sale of an owned 
investment. It is the policy of the County to charge any such loss against the interest income account during the 
month in which the loss was booked. Losses shall be allocated to the various funds based on the proportionate 
fund equity in the total portfolio based on the average daily balance during the month in which the sale occurred. 
Losses shall only be posted to those funds that can legally accept them. 
 
It is expected that all securities purchased will be held to maturity. In accordance with ORC 135.35(E), the County 
shall only redeem or sell securities prior to maturity under the following conditions: (1) to meet additional liquidity 
needs; (2) to purchase another security to increase yield or current income; (3) to lengthen or shorten the 
Portfolio’s average maturity; (4) to realize any capital gains and/or income; (5) to adjust the Portfolio’s asset 
allocation. 
 
In the event of a downgrade of the credit-rating of a security in the Portfolio to a rating below the minimum criteria 
for purchase, Treasury staff will report the downgrade to the Treasurer without undue delay. Sale of the security 
is not mandatory, but an evaluation of the current situation of the issuer in the context of the market price, time 
to maturity and impact on the Portfolio will be considered in deciding whether to sell or hold the security. Any 
such security will be periodically re-evaluated, and as needed, as conditions change, until the security either 
matures or is sold. 
 
Internal Controls 
 
The County Treasurer shall establish and be responsible for monitoring a system of internal controls governing 
the administration and management of the Portfolio, and these controls shall be documented in writing. Such 
controls shall be designed to prevent and control losses of County funds arising from fraud, employee error, 
misrepresentation by third parties, unanticipated changes in financial markets, or imprudent actions by personnel. 
The internal controls will address control of collusion, separation of duties, separating transaction authority from 
accounting and record keeping, custodial safekeeping, delegation of authority, written confirmation of telephone 
transactions, minimizing the number of authorized investment officials and documentation of investment 
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transactions. 
 
The County Executive may periodically seek additional examinations of the investment program at its discretion. 
The County Treasurer at his or her discretion may contract with an independent firm to seek additional 
examinations of the County Investment Program. 
 
Eligible Banks and Broker/Dealers 
 
The Treasurer, or an authorized Investment Advisor, shall establish and maintain a list of eligible brokers, dealers, 
and banks with which investment transactions can be made.  
 
Written procedures maintained by the County Treasurer and/or Investment Advisor will describe the selection 
process for eligible brokers, dealers, and banks. To the greatest extent feasible within the bounds of fiduciary 
prudence, it is the policy of Cuyahoga County to remove any barriers to the full participation of all qualified firms in 
investment transactions. Equity-focused outreach efforts will include both a local and national search for qualified 
firms. 
 
All financial institutions interested in transacting securities trades with the County are required to request and 
complete a “Broker/Dealer Request for Information” from the Treasurer or Investment Advisor. These financial 
institutions must meet all requirements set by Securities and Exchange Commission Rule 15C3-1.  
 
 
Competitive Selection of Investment Instruments 
 
Cuyahoga County shall transact securities purchases/sales only with approved providers through a formal and 
competitive process requiring the solicitation and evaluation of at least three bids/offers. The County will accept 
the offer which (a) has the highest rate of return within the maturity required and (b) optimizes the investment 
objectives of the overall portfolio. When selling a security, the County will select the bid that generates the highest 
sale price. If there is a tie bid between one or more brokers, the County Treasurer shall award the winning bid to 
the brokers on a rotating basis. 
 
It is the responsibility of the personnel involved with each purchase/sale to produce and retain written records of 
each transaction including the name of the financial institutions solicited, rate quoted, description of the security, 
investment selected, and any special considerations that had an impact on the decision. If the lowest priced 
security (highest yield) was not selected for purchase, an explanation describing the rationale shall be included in 
this record. 
 
Primary fixed price Federal Agency offerings may be purchased from the list of qualified broker/dealers without 
competitive solicitation. However, before purchasing any primary fixed price agency offering, the County 
Treasurer will evaluate the appropriateness of the offering as it relates to comparable investments. If it is 
determined that agency obligations meeting the County's requirements are available in the secondary market at 
a higher yield, then the outstanding obligation shall be purchased following competitive bidding procedures. 
 
If the County is utilizing the services of an Investment Advisor, the Advisor’s internal protocols for ensuring 
competitive selection shall control. 
 
In making investment decisions, all other things being equal and subject to compliance with any applicable Internal 
Revenue Code requirements for bond proceeds, investment in corporations and financial institutions doing 
business in the State of Ohio will be given preference over other investment options. 
 
Investment of Bond Proceeds 
 
The resolutions providing for the payment of presently outstanding debt of the County impose certain restrictions 
on the investment of funds pledged to the payment of principal, interest and other costs associated with the bonds. 
Those funds established by the provisions of the bond resolutions will be managed in accordance with the terms 
and conditions of the bond covenants if those requirements are more restrictive than this investment policy. 
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The County shall comply with all applicable sections of the Internal Revenue Code of 1986, Arbitrage Rebate 
Regulations and bond covenants with regard to the investment of bond proceeds. 
 
Safekeeping, Settlement, and Custody 
 
The Treasurer shall be responsible for ensuring that all investment securities purchased by the County or held as 
collateral on either deposits or investments shall be held in third-party safekeeping at a financial institution (to be 
designated as the “Custodian”) qualified per ORC 135.18 to act in this capacity. All securities held for the County 
account will be held free and clear of any liens and all transactions will be conducted on a delivery-vs.-payment 
basis. Excluding any primary issued securities, all purchases and sales will be transacted on a cash, regular (next 
day) or “skip-day” settlement basis. If the securities are registerable either as to principal and/or interest, then the 
securities are to be registered in the Treasurer’s name. The Custodian shall issue a safekeeping receipt to the County 
listing the specific instrument, rate, maturity and other pertinent information. On a monthly basis, the Custodian 
will also provide reports which list all securities held for the County, the book value of holdings and market values 
as of month-end. 
 
Appropriate County officials and representatives of the Custodian responsible for, or in any manner involved with, 
the safekeeping and custody process shall be bonded to such a degree as to protect the County against losses 
from malfeasance and misfeasance. 
 
Reporting 
 
The County Treasurer shall maintain accurate, complete, and timely records of all investment activities. Within 
ten (10) business days of the end of each month, the County Treasurer shall submit an investment report to the 
Treasurer of State. This report shall include: (i) a listing of the existing portfolio in terms of investment securities, 
maturity date, return, market value and other features deemed relevant and (ii) a listing of all transactions 
executed during the preceding month. The market values presented in these reports will be consistent with 
accounting guidelines in GASB Statement 31 pertaining to the valuation of investments and the treatment of 
unrealized gains/losses. The report will also include a statement that the investment of the Portfolio is in 
compliance with this Policy and any applicable bond resolutions. 
 
The County Treasurer shall also prepare quarterly reports in sufficient detail to provide full disclosure of all 
investment activities to the Committee. 
 
Continuing Education 
 
 The Treasurer shall annually attend continuing education classes or seminars sponsored by the State Treasurer 
and State Auditor as required by the ORC. Through participation in these programs, the Treasurer is expected to 
develop and maintain an enhanced background and working knowledge of investment best practices, cash 
management, and ethics. 
 
In addition, Treasury employees who manage investments will attend a minimum of six hours each year of 
continuing education on public sector investment topics at County cost.  
 
Statement of Currency and Compliance 
 
Pursuant to the following sections, the Cuyahoga County Treasurer’s Office and the Committee have approved this 
investment policy, effective January 24, 2025. This policy represents a revision of a previously adopted policy 
originally adopted on January 19, 1999 and last revised April 30, 2021, and supersedes all previously adopted 
versions. 
 
This revised Policy, signed by all entities conducting investment business with the Treasurer, advising the 
Treasurer, and executing the Treasurer’s transactions (as identified in ORC 135.35(J)(1)) has been filed with the 
Ohio Auditor of State in accordance with state law and will remain in effect unless properly modified by a subsequent 
written filing. 
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Treasurer Recommendation and Approval 
 
The Cuyahoga County Treasurer, as the Investment Authority for the County, hereby submits the investment policy, 
dated January 24, 2025, for review and consideration by the Cuyahoga County Investment Advisory Committee. 
 
 
___________________________________    _________________________ 
Brad Cromes, Cuyahoga County Treasurer    Date 
 
 
 
Investment Advisory Committee Acceptance and Approval 
 
The investment policy is hereby approved by the Cuyahoga County Investment Advisory Committee. 
 
 
___________________________________    _________________________ 
Chair         Date 
 
 
___________________________________    _________________________ 
Vice Chair        Date 
 
 
___________________________________    _________________________ 
Secretary        Date 
 
Acknowledgement of Policy Receipt, Understanding and Adherence 
 
The following entity has signed, herein, this approved investment policy. Having read the policy’s contents, the 
following representative(s), on behalf of the entity, acknowledge receipt and comprehension of those contents, 
and pledge to adhere to the principles therein. 
 
 
________________________________  ______________________ _______________ 
Signature of Registered Representative  Name of Firm or Institution Date 
 
 
 

REMAINDER OF PAGE LEFT BLANK INTENTIONALLY. 
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APPENDIX 
 
Glossary of Terms 
 
Amortized Book Value: The recorded amount of a security, adjusted for any applicable amortization 
of premium or discount. Eventually, once all amortization has been recorded, the amortized value of 
a security will equal its face value. 
 
Arbitrage Rebate Regulations: The Internal Revenue Code of 1986 requires that certain earnings on 
investments of tax-exempt bond proceeds be paid to the United States. The amount that must be 
rebated is based on the difference between the amount actually earned on investments and the amount 
that would have been earned if those investments had a yield equal to the yield on the issue. 
 
Bankers’ Acceptances: Time drafts that a business can order from the bank. The financial institution 
promises to pay the exporting firm a specific amount on a specific date, at which time it recoups its 
money by debiting the borrower’s account. A banker’s acceptance, or BA, works much like a post-dated 
check, which is simply an order for a bank to pay a specified party at a later date. The holder may 
choose to sell the BA for a discounted price on a secondary market, giving investors a relatively safe, 
short-term investment. 
 
Bid: An offer made by an investor, a trader or a dealer to buy a security. 
 
Bond Covenants: A legally binding term of an agreement between a bond issuer and a bond holder. 
Bond covenants are designed to protect the interests of both parties. Negative or restrictive covenants 
forbid the issuer from undertaking certain activities; positive or affirmative covenants require the issuer 
to meet specific requirements. 
 
Broker: A firm that arranges transactions between a buyer and a seller for a commission when the deal 
is executed. 
 
Broker-Dealer: A person or firm in the business of buying and selling securities, operating as both a 
broker and a dealer, depending on the transaction. A brokerage acts as a broker (or agent) when it 
executes orders on behalf of clients, whereas it acts as a dealer (or principal) when it trades for its own 
account. 
 
Commercial Paper: An unsecured, short-term debt instrument issued by a corporation, typically for 
the financing of accounts receivable, inventories and meeting short-term liabilities. Maturities on 
commercial paper rarely range any longer than 270 days. The debt is usually issued at a discount, 
reflecting prevailing market interest rates. 
 
Corporate Notes: Debt obligations issued by private or public corporations with maturities ranging from 
9 months to 
30 years. 
 
Custodial Bank: A firm that holds securities and other assets in electronic or physical form for 
safekeeping so as to minimize the risk of their theft or loss. 
 
Dealer: A firm in the business of buying and selling securities for their own account. A dealer is 
defined by the fact that it acts as principal in trading for its own account, as opposed to a broker who 
acts as an agent in executing orders on behalf of its clients. 
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Delivery versus Payment: There are two methods of delivery of securities: delivery versus payment 
and delivery versus receipt (also called free). Delivery versus payment is delivery of securities with a 
simultaneous exchange of money for the securities. Delivery versus receipt is delivery of securities with 
an exchange of a signed receipt for the securities. 
 
Depository Bank: A for-profit or non-profit financial organization that takes money from clients and 
places it in any of a variety of deposit or investment vehicles for the benefit of both the client and the 
organization. 
 
Derivatives: A contract between two or more parties whose value is based on an agreed-upon 
underlying financial asset, index or security such as bonds, commodities, currencies, interest rates, 
market indexes and stocks. 
 
Duration: A measure of the sensitivity of the price (the value of principal) of a fixed-income investment 
to a change in interest rates. Duration is expressed as a number of years. 
 
Federal Government Agency: An administrative division within the federal government that serves a 
specifically assigned purpose across the legislative, judicial and executive branches of the 
government. A type of Government Sponsored Enterprise (“GSE”). 
 
Financial Industry Regulatory Authority (FINRA): A self-regulatory organization under the Securities 
Exchange Act of 1934, which is responsible for regulatory oversight of all securities firms that do business 
with the public. 
 
Foreign Notes: A debt security issued by a national government denominated in a foreign currency or 
U.S. dollars. 
 
GASB Statement 31: Governmental Accounting Standards Board (“GASB”) Statements are issued 
to set generally accepted accounting principles (“GAAP’) for state and local governments in the United 
States. GASB Statement 31 provides: Accounting and Financial Reporting for Certain Investments 
and for External Investment Pools. 
 
Government Sponsored Enterprise (“GSE”): A financial services corporation created by the United 
States Congress. Their intended function is to enhance the flow of credit to targeted sectors of the 
economy and to make those segments of the capital market more efficient and transparent, and to 
reduce the risk to investors and other suppliers of capital. 
 
Institutional Money Market Mutual Fund: High minimum investment, low expense share classes of 
Money Market Funds which are marketed to corporations, governments, or fiduciaries. 
 
Instrumentality: An organization that serves a public purpose and is closely tied to a federal and/or state 
government but is not a government agency. Many instrumentalities are private companies, and some 
are chartered directly by state or federal government. 
 
Investment Adviser’s Act of 1940: Legislation passed by Congress in 1940 that requires all investment 
advisers to register with the Securities and Exchange Commission. The Act is designed to protect the 
public from fraud or misrepresentation by investment advisers. 
 
Long-Term Credit Rating: Probability factor of a security issuer going into default over a long timeframe. 
 
Market Price: Current market price of a security. 
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Maturity: The date upon which the principal or stated value of an investment becomes due and payable. 
 
Money Market Fund: An investment whose objective is to earn interest for shareholders while 
maintaining a net asset value (“NAV”) of $1 per share. A money market fund's portfolio is comprised 
of short-term (less than one year) securities representing high-quality, liquid debt and monetary 
instruments. 
 
Municipal Obligations: A form of debt obligation issued by states, provinces, cities or towns, typically 
used to fund municipal and local projects. 
 
Net Assets: The total assets of a business minus its total liabilities. 
 
Offer: The price at which a seller is willing to sell a security. 
 
Portfolio: Collection of securities held by an investor. 
 
Primary Fixed Price Federal Agency Offerings: Initial offerings of debt by Government Sponsored 
Enterprises (GSEs). Typically sold at par. 
 
Primary Government Securities Dealers: A firm that buys government securities directly from a 
government, with the intention of reselling them to others, thus acting as a market maker of government 
securities. In the United States, primary dealers are designated by the Federal Reserve Bank of New 
York. These dealers must meet certain liquidity and quality requirements as well as provide a valuable 
flow of information to the Fed about the state of the worldwide markets. 
 
Short Term Rating: Probability factor of an issuer of debt going into default within a year. 
 
“Skip-Day” Settlement Basis: A situation where the settlement for a trade occurs one business 
day after the original or usual settlement date. 
 
Structured Notes: A debt obligation that also contains an embedded derivative component with 
characteristics that adjust the security's risk/return profile. The return performance of a structured note 
will track that of the underlying debt obligation and the derivative embedded within it. 
 
Tax or Current Revenue Anticipation Notes: Short-term note sold by a municipal issuer as interim 
financing in anticipation of tax and other revenue. 
 
Third-Party Safekeeping: A custodial arrangement where investment securities are held by a firm that 
is not otherwise a party to the transaction (i.e. broker, dealer, portfolio manager) or affiliated with a party 
to the transaction. 
 
Yield: The rate of annual income returns on an investment, expressed as a percentage. 
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